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ASSETS 
CURRENT ASSETS: 
ROMER <5 cidicte aie w cuts Se Sie veoh eae ss 
United States securities (redemption 
WRI): dc <e enous Ree a ceoreownae 


Notes and accounts receivable: 
. Trade notes and accounts receivable. $ 3,480,926.42 
Other notes and accounts receivable. 596,836.73 


Cash value of insurance on life of officer. 


FIXED ASSETS: 
Property, plant and equipment (cost). $39,455,169.30 
Less—Reserves for depreciation, de- 

pletion and amortization.......... 


DEFERRED CHARGES: 


TORO. Scdis bbc case Res keane $ 4,077,763.15 
Less — Reserve for doubtful notes 
IME ADO 6 isc bios » wise a Beale 150,000.00 
Inventories: 
Crude ail (at market)........... $ 1,705,379.22 
Refined oil products (market or less) 1,969,330.98 
Ammonia products (cost)......... 89,212.27 
Merchandise (lower of cost or 
BREMLD. Ao Sie ecm sccde awison 230,225.02 
Material and supplies (cost or con- 
A IRIE) on csisis:dke wien 'selerscere 


1,723,398.48 


Total Current Assets..... ie 
INVESTMENTS AND ADVANCES: 
(Cost) 
Security investments ...........006 $ 355,805.02 
Other investments and advances...... 133,665.70 


18,791,281.04 


PETROLEUM PRODUCTS 


$ 6,688,689.40 


152,646.60 


3,927,763.15 


5,717,545.97 
226,348.75 
$16,712,993.87 


489,470.72 


20,663,888.26 


1,481,843.55 





Prepaid rental on leased properties... $ 919,367.51 
Prepaid insurance, taxes and other 

MAGUS i ois tas Oech a Soe as oS 449,990.03 

Other deferred charges...........+- 112,486.01 
Total Assets ..........4.. : 
















is not available .for dividend. 


Provision for capital extinguishments 
Provision for Federal and State taxes on income 
Net income after all charges 


2220068 6s 


1946, 585,157. 










Net profit before capital extinguishments and taxes on imcome 


$39,348,196.40 


eee were ee eee rere eee ere eee eeeeeeeeeeseeeee 
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LION OIL COMPANY 


BALANCE SHEET—DECEMBER 31, 1947: 


. LIABILITIES 
CURRENT LIABILITIES: 


Accounts payable 
Payrolls and interest accrued 
Taxes accrued 


$ 3,915,836.68 
309,750.77 


$ 4,710,375.57 


eee eee were sere eeeee 


Less—United States Treasury Tax 


Savings Notes (redemption value) . 2,002,393.00  2,707,982.57 


Funded debt sinking fund payment due 


within one year 450,000.00 


Total Current Liabilities .... $ 7,383,570.02 


LONG-TERM DEBT: 
33%4% Sinking Fund Debentures, Due 





1959: aiteats BPE ieee ere $ 5,600,000.00 
Less—Bonds to be retired within one 
year by sinking fund payment in- 
cluded in current liabilities........ 450,000.00 5,150,000.00 
RESERVES FOR CONTINGENCIES 82,021.36 
CAPITAL STOCK AND SURPLUS: 
Capital stock— 
Without nominal or par value: 
Shares 
Awthorised iis cae 3,000,000 
Issued and outstanding... 1,170,355 $12,444,911.69 
Reserved for issue...... 1,220 24,399.60 
1,171,575 $12,469,311.29 
Earned surplus (see note).......... 14,263,293.73 26,732,605.02 





Total Liabilities .......... $39,348,196.40 


NOTE: Under the terms of the Indenture securing the 334% Sinking Fund Debentures Due 1959, $2,210,340.64 of the earned surplus at December 31, 1947, 


CONDENSED EARNINGS STATEMENT 
For the years ended December 3 Ist: 





1947 1946 
Amount Per Share* Amount Per Share* 
$15,.044,767.17 $12.85 $9,226,213.70 $15.77 
3,432,185.11 2.93 3,238,408.62 5.53 
3,621,294.73 3.09 - 2,022,026.00 3.46 
7,991,287.33 6.83 3,965,779.08 6.78 


° 


* The amounts per share are based on the number of shares outstanding at the end of the year—1947, 1,170,355 (after 2 for 1 stock split July 10, 1947); 


NOTE: At December 31, 1947, the Company had no subsidiaries, the former wholly-owned subsidiary having been merged with the Company as of March 15, 
1947. The income for the current year is represented on a consolidated basis. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public, 
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“Call for 
PHILIP MORRIS” 


New York. N. Y. 
March 17, 1948 


Philip Morris & Co. Lta., Inc. 


The regular quarterly dividend of 
$1.00 per share on the Cumulative Pre- 
ferred Stock, -4‘> Series, and the regu- 
lar quarterly dividend of 90c per share 
on the Cumulative Preferred Stock, 
3.60%0 Series have been declared pay- 
able May 1. 1948 to holders of Pre- 
ferred Stock of the respective series of 
record at the close of business on April 
15. 1948 

There has also been declared the 
quarterly dividend of 37'%ec per share 
and an extra dividend of 25¢ per share 
on the Common Stock ($5 Par), pay- 
able April 15. 1948 to holders of Com- 
mon Stock of record at the close of 
business on March 31. 1948. 

Pursuant to a resolution adopted at 
the Stockholders’ Meeting held on July 
10, 1945, no Certificate representing a 
share or shares of Common Stock of 
the par value of $10 each is recognized. 
for any purpose, until surrendered, and 
a Certificate or Certificates for new 
Common Stock of the par value of $5 
each shall have been issued therefor. 
Holders of Certificates for shares of 
Common Stock of the par velue of $10 
each are, therefore, urged to exchange 
such Certificates, for Certificates for 
new Common Stock of the par value of 
$5 per share, on the basis of two shares 
of new Common Stock $5 par value, 
for each share of Common Stock of the 
par value of $10. 








L. G. HANSON, Treasurer. 
VILLE 







































TELEVISION 


The Most Exciting New Industry 
Since Radio Is Growing at 
Terrific Speed 

e Vast Profit Potentialities 
e@ Combines Sound, Vision & Action 


e@ Dominant Factor in the “Radio 
of Tomorrow” 


Are you Prepared for the Im- 
pending Advance in Television 
Stocks? 


A copy of “Television Gets the Green 
Light” will be mailed FREE, upon 
request. 


HENRY P. ROSENFELD CO, 


Members Nat’! Ass’n of Securities Dealers 
37 Wall Street, New York 5, WN. Y. 
Telephone: WHitehall 3-8140 























































Learn How to 
“Investigate Before 
You Invest” 


All lessons and examinations of- our core 
respondence course in INVESTMENT 
AND SECURITY ANALYSIS are cor- 
rected by Institute Instructors who are 
security analysts with Wall Street invest- 
ment firms. Write for circular. 


NEW YORK INSTITUTE |} | 
OF FINANCE 


Successor to 
New York Stock Exghange Institute 


20 Broad Street. New York 5,.N. Y. 









































Financial High Lights from 1947 Annual Report 
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FERRO ENAMEL CORPORATION ‘ 
aa 01 
(AND SUBSIDIARY COMPANIES) 
* 
Manufacturers of Porcelain Enamels, Glazes, Color Oxides, Paints, Paint 71 
Driers, Chemicals, Metal Cleaners, Special Refractories, Electric Heating in 
Elements, Controlsand Switches, and Gas Valves. Also, Engineers and Erectors the 
of Complete Plant Equipment for the Porcelain Enamel and Pottery Industries. a 
cal 
bus 
tal 
mos 
his 
For the year 1947, Ferro’s net profit 
O Oo ($1,268,080.00) was the highest in pr 
its history —amounting to $4.01 per pay 
Condensed Consolidated share on the 316,320 shares outstand- pal 
BALANCE SHEET ing, as compared to $2.23 per share ne 
As of December 31, 1947 for 1946. ha: 
Dividends totaling $1.30 per share Am 
ASSETS were paid during 1947 anda reece til 
hare was declare ou 
Cash & Government of 35 cents per share 
Securities $ 1,124,795.81 February 24, 1948, paid March 27th. es 
Notes & Acc. Rec. 3,050,865.64 1947 sales reached a new high— ns 
Inventories 6, 232,534.73 approximately 40% greater than : | 
CURRENT ASSETS $10, 408,196.18 1946. Because of this greatly expand- al 
ed volume of business, the Company RI 
borrowed additional working capital 
Other Assets, including of $2,000,000.00, one-half of which T 
Investments, Property, etc.  5,865,256.49 abe sail d to retire an earlier. loan. peo 
$16,273,452.67 Company loans, all with Prudential, g01 
are not due until 1950, at which time a 
LIABILITIES repayment is spread over the next a 
Current Liabilities 4,892,939.70 twelve years. : C 
Notes payable, maturing Our thirteen plants (domestic and sli 
after 1947 4,153,296.00 foreign) are operating at or near - 
Other labiities & capacity ... our postwar expansion 
reserves 82,199.78 scala has been virtually com- Hos 
Capital Stock & Surplus 7,145,017.19 pleted . . . important new uses for $9 
$ 16,273,452.67 our products are being developed . . . lane 
and another year has passed without the 
interruption of production as — $3. 
: and management continue a policy I 
— 6 YEAR SUMMARY sean ee of productive co-operation, equally flu 
ENDED NET ET E beneficial to both. but 
DEC. 31 SALES PROFIT (AFTER TAXES) wer 
a $27,744,498.00 $1,268,088.00 $4.01 R. A. Weaver ee 
19,416,210.00 107,246.00 2.23 . ard 
1945 13,335,343.00 419,209.00 1.44 Chatrinén of tht Se div 
1944 $906,860.00 395,390.00 1.79 E 
1943 8,210,928.00 458,700.00 1.97 far 
1942 6, 119,778.00 181,420.00 18 chi 
1941 7,449,040.00 499,793.00 2.14 far 
1940 5,055,967.00 440,443.00 1.89 mor 
COMPLETE REPORT ON REQUEST Sic 
A fr 
FERRO ENAMEL CORPORATION + 4150 East 56th Street * Cleveland 5, Ohio 
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‘Another Farm Crash 
Not In Prospect 


Financial position of the farmer is currently much 
stronger than in 1920-21 period and repetition 
of widespread distress of that period is unlikely ° 


By Ross L. Holman 


To many people the recent break 
in farm prices was ominously like 
the crash of 1920-21. They have 
been feeling jittery about it be- 
cause after the former debacle 
business of all kinds went into a 
tailspin. We later had one of the 
most severe business depressions of 
history. 

For nearly 20 years the *farm 
problem splashed across the front 
page of most every American news- 
paper. The farmer’s woes were big 
news because his financial plight 
has always been the bellwether of 
America’s economic life. At-that 
time he represented one-fourth of 
our country’s population and you 
can’t hand that much buying power a 
wallop like that without the rest of 
the country knowing something has 
happened. 


REPEAT PERFORMANCE? 


This more recent break has set 
people to wondering if history is 
going to repeat. During the first 
world war the farmer rode high, 
wide and handsome-- and then the 
deluge. Is it going to happen again? 

One week after the recent February 
slide started wheat dropped 43 cents 
a bushel. Corn, in spite of an un- 
usual scarcity, was off 42 cents. 
Hogs not only plummeted more than 
$8 a hundred below their peak but 
were $4 less than at the same date 
the year before. Cattle were off 
$3.70 between February 7 and 14. 

It is true that prices have since 
fluctuated around a more even level, 
but the depths of all past declines 
were reached only after many fits 
and starts and not in one long sharp 
dive, : 

But even at that, the farmer is in 
far better shape to take it on the 
chin than he was in 1920-21. Even if 
farm prices do level down still 
more, we needn’t look for a depres- 
Sion anything like the one resulting 
from the other war. It need not be 
any thing more than a needed readjust- 
ment. The farmer’s purchasing power 
still has a punch that can take a 
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lot more drubbing than in the ’ 20s. 
If the farmer can stay well on the 
sunny side of solvency the business 
health of the country will likely 
remain in good shape. 


VALID REASON 


There is good reason for this be- 
lief. Farm income is the most widely 
distributed buying power there is. 
Besides directly involving 20 to 25 
per cent of our population it is 
located in every county and cross- 
roads of the United States. Wherever 
any phase of our American economy is 
ticking it is bounded on all sides by 
farmers and farms. A community may 
be short of factories, colleges, 
laboratories and public works, but 
it is always* surrounded by some sort 
of agriculture. 

With this picture in our minds let 
us compare the farmer’s present 
situation with that prevailing after 
the other war and see if he is 
likely to go through another wringer 
and precipitate another crisis. 

During the first world war the 
farmer, in order to cash in on sky- 
rocketing prices, expanded his oper- 
ations far more lavishly than his 
traditional caution had permitted 
him to do in a more stabilized 





Printers on Strike! 


A dispute concerning hours of work 
has resulted in a strike called by 
the International Typographical 
Union against virtually all job and 
magazine printers in New York City. 
FINANCIAL WORLD is not a party 
to this dispute, but because the 
linotype operators and other type 
setters in the plant in which this 
magazine is printed all are on 
strike, it is necessary to resort 
temporarily to substitute printing 
methods. Any inconvenience to read- 
ers is sincerely regretted by the 
publisher, and a_ return to the 
usual number of pages and other 
features will be made as soon as it 
is possible to do so. 
--Louis Guenther. 





peacetime era. Thousands of them 
mortgaged their farms to buy other 
farms at inflated war prices. When 
the crash later came and the water 
was squeezed out of’ values, many of 
them lost not only their new holdings 
but their original farms. 

To give you an overall picture of 
what that meant in national terms, 
the total farm mortgage at the 
beginning of World War I was $3 
billion. At the close of that war it 
had skyrocketed to over $8 billion 
and later reached a peak of $10 
billion. Their personal borrowings 
and other credit expansion increased 
in the same proportion. 

When the credit expansion reached 
the breaking point in late 1920 
their net worth on paper, over and 
above their debts, almost vanished. 
When the water was squeezed out of 
the inflated value of things they 
possessed they still had the debt 
which got no smaller mighty fast 
and no money to reduce it. In order 
to meet the demands of their credi- 
tors they went deeper into debt 
trying to pay off with 20-cent corn 
and 50-cent wheat, both of which had 
only recently brought more than $2 a 
bushel. Hogs that had been bringing 
20 cents a hundred pounds dropped to 
5 cents, Similar decreases came in 
practically all other farm commodi- 
ties. None of the things they had to 
buy to produce these cheaper com- 
modities--fertilizer, labor, 
machinery, etc.--had decreased in 
anything like the same proportion. 


VALUES COMPARED 


Now how does that situation stack 
up with the one that exists today? 
Farmland values in many sections 
have again kited to all-time. highs. 
Wheat, corn, hogs, other commodities 
soared in most cases even higher 
than after World War I. Hogs, for 
example, reached a peak of $30 a 
hundred pounds compared with $22 
after the other conflict. Total 
farm income for several years has 
run from $20 billion to $30 billion 
compared with a peak of $17 billion 
after World War I. 

Even though these prices are al- 
ready shaking down, the farmer’s 
position toweather any rapid decline 
is far better than it was in the 
early '20s and here are the reasons. 

To begin with, instead of increas- 
ing his mortgage debt as he did in 
the first world war, the farmer has 
actually been reducing it. According 
to the Farm Credit Administration, 
the farmer’s mortgage debt has been 
pared down from a prewar peak of 
$10. billion to around $5 billion, or 
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less than a half. His .personal debts 
are around $2 billion. 

Bank deposits and currency held 
by farmers have reached a total of 
$14 billion compared with less than 
$400 million in 1941. In addition to 
this, they now own a total of $5 
billion in savings bonds compared 
with less than $400 million in 1941. 
The sum of all liquid assets in the 
hands of farmers has reached a stag- 
gering total of more than $19 
billion. This is enough to pay their 
entire $7 billion mortgage and per- 
sonal debts, leaving them their 
farms free of encumberance, plus 
$12 billion in cash and other liquid 
assets with which to run them. With 
this pile of solvency they can 
breathe defidnce to any financial 
situation that might try to separate 
a man from his acres. 

If banks, finance companies and 
other lending institutions should 
suddenly begin calling on the farmer 
to pay up, as they did in the early 
720s, he could merely draw a check 
on his bank balance and forget it. 
In truth, the very fact that he is 
able to do this will keep his credi- 
tors from asking for it. 


CASH SCARCE 


This lack of cash in the early 
20s is what precipitated the farm 
crisis that continued so long and 
devastatingly. When the shakedown in 
prices began after the other war and 
collateral held for loans began to 
shrink in value, the banks began 
calling on their farm borrowers and 
others to pay up. Merchants, who 
held charge accounts against farmers 
and other customers, called for pay- 
‘ment because their inventories were 
rapidly shrinking in value and they 
needed the money to make up the 
losses. Wholesalers, whom the mer- 
chants owed called for payment, 
manufacturers made their demand on 
wholesalers and this chain reaction 
swept the country. 

The farmers began selling their 
products in a veritable flood to get 
the cash to meet these demands. This 
deluge of products glutted the market 
and demoralized prices. Prices. got 
so low it took three to four times 
as much wheat; corn and other prod- 
ucts to pay a fixed debt as before 
the decline. 

The decreased value of ‘farm prod- 
ucts decreased the value of farm 
lands. Farms were forclosed by the 
tens of thousands and land became a 
glut on the. market. 

Since a fourth of our population 
consisted of farmers, farm hands and 
families, and more than another 
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fourth consisted of country town 
population indirectly dependent on 
farmers for their prosperity, we can 
readily see why the depression be- 
tween the two wars was sodevastating. 
If ittakes the same factors to bring 
on the next depression their chain 
reaction.can be stopped at its 
source. 

Six million farmers will be awhale 


*of a market for new construction of 
farm buildings, paint and repair to 
old ones, machinery for more con- 
pletely mechanized farming, and al] 
the luxuries and conveniences they 
have heretofore been denied. Good 
farm earning power being continually 
fed into our economic bloodstream 
will go far toward helping to block 
a depression of serious proportions, 


A $20,000 Investment 


Income Portfolio 


With a backlog of bonds and preferred stocks, 
bulk -of the fund goes into good grade commons 
showing liberal yields. Group return is 5 per cent 


Somewhat more than a third of this 
“investment portfolio is comprised of 
high grade senior securities, and 
from this section of the list the 
yield is comparatively low, at 3.4 
per cent. But a more than offsetting 
advantage is the element of stabili- 
ty which this bond-and-preferred 
group imparts to the program as a 
whole. 

In the common stock section of 
the program, due attention has been 
given to the factor of diversifica- 
tion. All of the companies repre- 
sented operate in fields that are 
experiencing favorable earnings 
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conditions and promise to continue 
to do so. In a number of individual 
instances, moreover, there appear 
good prospects of further dividend 
increases in the period ahead. (In 
the table, the figures in paren- 
theses represent current indicated 
dividend rates.) 

In any sustained upward trend by 
the general market, the common 
stocks included in the portfolio 
should participate in fully satis- 
factory fashion, while at the same 
time the program as a whole is suf- 
ficiently conservative to be used 
for general investment purposes. 


000 INVESTMENT 





Current 

Amount Issue Price Cost Income 
$2,000 Pacific Gas & Elec. 1st 2-7/8 1980... 98 $1,960 $57.50 
2,000 Union Pacific ref. 2-1/2 1991........ 91 1,820 50.00 
20 shs. W. T. Grant 3-3/4% pfd............... 90 1,800 75.00 
20 shs. Reynolds Tobacco 3.6% pfd............ 91 1,820 72.00 
10 shs. American Tel. & Tel. ($9.00)......... 148 1,480 90.00 
15 shs. Atcheson, Topeka & Santa Fe ($6.00)... 96 1,440 90.00 
30 shs. Borden Company ($2.40)............... 38 1,140 72.00 
30 shs. Commercial Credit ($2.60)............ 41 1,230 78.00 
50 shs. Commonwealth Edison ($1.40).......... 27 1,350 70.00 
30 shs. Eastman Kodak ($1.60)...........0..5. 40 1,200 48.00 
25 shs. General Motors ($3.00)............... 53 1,325 75.00 
20 shs. Standard Oil of Cal. ($4.00)......... 58 1,160 80. 00 
-20 shs. United Fruit ($3.50)................. 53 1,060 70. 00 
SO: -whis. Wabhworth (62.50) ..oscc ccc oaecatnckcwn 45 1,350 75.00 
WUUEEE satte ces scan deni«scmmnon $20,135 $1,002.50 
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Household Equipment 
Boom Ending? 


Some of the smaller units have enjoyed peak sales and 


profits in the past two years. 


But supply and demand 


are nearing a balance, with keener competition coming 


- Producers of household equipment 
such as refrigerators, vacuumcleaners 
and washing machines have had three 
important influences working in their 
favor during the past several years. 
Construction of a near-record number 
of new non-farm residences in 1946 


and again in 1947 has provided an. 


important additional market. And 
even if this had not occured, demand 
would have been large because of 
the replacement needs built up dur- 


ing the war years when such goods’ 


could not be produced. Finally, 
disposable income of individuals has 
been rising to new peaks, enabling 


consumers to translate their needs ~ 


into positive action to fill them. 
. The effects of these beneficial 
factors are partially evident in the 
table below, which indicates sub- 
stantial increases in both sales and 
profits in 1947 as compared with 
1946. What itdoes not show, however, 
is the fact that in anumber of cases 
even 1946 sales were at new record 
levels. This was true for Maytag, 
McGraw Electric and Sunbeam; it was 
also the case for Bendix Home Appli- 
ances, althoughit is less significant 
in this instance since the company 
was not formed until 1936. The ex- 
tent of the gain, however, is quite 
significant; the largest sales vol- 
ume registered by Bendix before the 
war was $7.9 million in 1941, or 
less than ten percent of last year’s 
total. 

The same four companies which 
lifted gross revenues to new peaks 
ain 1946 and again in 1947 were also 
able to report record profits last 
year; Bendix and McGraw had previously 
accomplished this in 1946. Eureka 
Williams set successive records in 
both sales and earnings in each of 
the years shown, but comparisons in 
this case are distorted by the fact 
that this company, formerly known as 
Eureka Vacuum Cleaner, acquired 
Williams 0il-O-Matic in 1945. 

Some apparently interesting price- 
earnings ratios are evident in the 
tabulation. Bendix ome Appliances 
is quoted at less than twice its 
1947 earnings, Maytag at 2.6 times, 
Eureka Williams at 3.6 times and 


Servel and Sunbeam at less than five 
times. The valuation of the latter 
issue appears unduly conservative in 
relation to the others, for this 
enterprise (formerly Chicago Flexible 
Shaft) has operated profitably for 
at least two decades - probably much 
longer - and has paid dividends in 
all recent years with the exception 
of 1932. 

Nevertheless, the prevailing prices 
for the issues in the table indicate 
a degree of skepticism on the part 
of the stock market which cannot be 
entirely explained by its attitude 
toward equities in general. Obvi- 
ously, it is not anticipated that 
earnings levels such as those re- 
corded by these companies in 1947 
can be maintained. Barring a decline 
in consumer spending power, results 
for the first half of 1948 should 
compare favorably with year-earlier 
figures, but thereafter sales will 
decline somewhat and profits will 
recede toward more normal levels. 

Sales of washing machines estab- 
lished a prewar record in 1941 at 
the level of 1.9 million units, which 
was exceeded in 1946, with 2.1 mil- 
lion and again in 1947, when 3.8 
million were sold. An identical 
pattern was shown by vacuum cleaners, 
whose sales in 1941, 1946 and 1947 
were successively 1.7 million, 2.3 
million and 3.8 million, each of 
these totals representing a new 
peak. Refrigerator sales in 1941 - 
3.55 million units - were abnormally 
high, and this level was not at- 
tained in 1946 or even in 1947, 
totals for these years being re- 
spectively 2.1 million and 3.2 
million. 


Nevertheless, refrigerator output 
in the past two years alone has ex- 
ceeded by 85 per cent the number of 


_ new dwelling units started from 1942 


through -1947, and of course has 
exceeded completions by an even 
larger margin. For washing machines, 
the margin of excess production has 
been 108 per cent and for vacuum 
cleaners, 113 per cent. These mar- 
gins are not sufficiently large to 
take care of all the demand deferred 
during the war, particularly when 
the obsolescence factor is considered, 
but they are substantial. 

It is likely that they are suf- 
ficiently substantial to have come 
within striking distance of the 
point at which deferred demand will 
no longer be a factor at present 
prices for household equipment. This 
means a considerable shrinkage in 
unit sales from recent levels, and 
it will also mean a still greater 
shrinkage in profit margins. It is 
unlikely that current prices for 
refrigerators, washing machines and 
similar items can be maintained in 
the face of even a moderate decline 
in volume. Production of this type 
of goods is carried on not only by 
the companies listed in the table, 
and others of comparable size, but 
also by General Electric-and West- 
inghouse. In the case of those two 
giants, however, narrowing profits 
from household equipments will be 
much less serious than to the 
others, because of the big companies’ 
wide variety of other products. 

Competition has been extremely 
keen in the past and is likely to 
become so again within the reason- 
ably near future. One sign pointing 
in this direction is the action 
taken by General Electric early this 
year, when the company effected 
price reductions of three to ten per 
cent on its electrical appliances. 
Although competitors have not yet met 
these reductions, they will be 
forced to do so as soon as demand 
shows signs of slacking off. Rev: 
enues of F. L. Jacobs will be sus- 
tained by its auto parts and vending 
machine business, but the other 
companies appear to be facing a 
moderate decline in earning power. 





Earned 

* Sales Per’ Share Dividends Recent 

1946 1947 1946 1947 1946 1947 Price 
Bendix Home Appl... $30.8 $81.3 $3.04 $10.08 $0.50 $3.00 19 
Eureka Williams.... al7.3 a22.5 al.59 1.94 0.50 0.50 7 
F,.L.. Jacobs. ...... al6.7 a41.3 aDl.91 a0.83 None None 8 
Maytag Company..... 26.8 56.9 1.26 3.78 0.25 0.75 10 
McGraw Electric.... 13.3 18.6 4.64 5.49 2, 3. .-3.50 37 
Servel, Inc........ a39.0 a66.7 aQ.67 a2.21 0.30 0.30 10 
Sunbeam Corp........ 15.6 ; . 29,2 2.42 6.37 1.40 2.00 27 





* In millions. a - 12 months ended January 31 of following year. D-Deficit. 
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Bernard A number of weeks ago on 


Baruch this page I commented up- 
Replies ™ the recommendations that 

recently had been made by 
Bernard M. Baruch to a Congressional 
committee concerning assistance to 
Europe and a domestic policy to im- 
plement that aid. The following is a 
letter that has been received from 


Mr, Baruch: 


Dear Mr. Guenther: 

I have before me a clipping from 
your magazine of February 4th. In 
the past you have usually been on my 
side and I had reason to appreciate 
this because I know how widely your 
views are read. 

One of the obstacles you raise 
about the formula is that "we face a 
presidential election this year.* I 
want to say only one word and that 
is that I took no account of what 
view the politicians might take, nor 
how reluctant the farmers might be 
to cut prices although backed by a 
government guarantee of a stable 
market for three years. 

I emphasized repeatedly that my 
program, if there was to be European 
recovery and a barrier against in- 
flation, called for honest sacrifice 
on the part of everybody from the 
most obscure to the most prominent 
individual in America. Of course my 
proposals could not be effective 
unless everybody agreed to "take it 
on the chin for a time, as the 
sports writers express it. 

If we do not accept restraints at 
this time, somewhat later the con- 
trols to be enforced will be much 
more vigorous and will work greater 
hardship. The organization of self- 
restraint toinclude everybody in the 
nation requires government action 
and cannot be done through voluntary 
methods. 

I agree with you that the country 
at the moment does not seem to be in 
a mood to accept dictation, but if 
our present European effort fails, 
and present day economic ills in- 
cluding inflation grow, as I believe 
they will, something in the form of 
control may come and probably will, 
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once our people reach the opinion 
that the whole situation has been 
mishandled. 
With kindest regards, I am 
Sincerely yours, 


Bernard M. Baruch 


Re 
ply My reply to Mr. Baruch’s 
To His : 
letter stated: I am in- 
Letter 


clined to think that you 
have misinterpreted the 
thoughts I wished to express in my 
article to which you refer. The 
point I raised was that it is im- 
possible to expect any voluntary 
cooperation on the part of people 
who have lost confidence in the Ad- 
ministration, nomatter how necessary 
it may be. ‘ 
If we should face the actuality of 
war I do not doubt for a moment that 
the American people will make the 
sacrifices that will be necessary, 
the same as they have done in the 
past. 
What I expressed doubt about was 
that in a presidential election year 


it is simply impossible to get the. 


people toaccept the voluntary sacri- 
fices you propose, and I feel that 
from your years of experience you 
will agree with me. 

I have mentioned repeatedly that 
if at the beginning of World War II 
the Administration had adopted your 
very sound recommendations to freeze 
everything, including wages, we would 
not be in the muddle we now find 


ourselves. 
It is not necessary for me to ex- 


press my admiration for your sound 
economic principles, and I regret 
very much that the Administration did 
not have the foresight to adopt them 
at the outbreak of the war when it 
was most necessary. Even at this 
late date, as you are well aware, the 
Administration has not seen fit to 
adopt your recommendations; has 
provided no guidance to the people, 
but has let them drift, and after 





Page 


all this can the people be blamed 
for their lack of confidence today? 

If we must face controls later on 
because of the necessities of another 
war then, I believe, the people will 
accept the same degree of sacrifices 
that they did during World Wars I 
and II. But during the last sixteen 
years -- and I am not speaking on the 
basis of political faith -- we have 
continuously muddled our position, 
and what was the result? Our potential 
enemies have accepted this lack of 
decision as evidence of weakness on 
the part of the Administration. 

Under these circumstances I could 
not help but express myself frankly 
in my editorial.......... 





The Issue The forthcoming presi- 
This dential election is 
Fall likely to be preceeded 

by as exciting and hard 
fought a campaign as that in 1896 
when William Jennings Bryan was de- 
feated by William McKinley over the 
silver vs. gold standard issue--or 
that in 1932 which brought the New 
Deal into power. In these elections 
there were real and vital issues 
with which the electorate was deeply 
concerned. 

Today also there are critical 
issues that are engaging the minds 
of the people: burdensome taxes, ex- 
travagant Government expenditures, 
inflation in general, the high cost 
of living and scarcity of goods in 
many lines. The people are debating 
these conditions in their own minds, 
trying to decide who is to blame for 
them, and how the situation could be 
improved. This isan election year in 
which the public has been aroused 
from its lethargy because of the 
seriousness of the nation’s economic 
problems. 

It will not be easy sledding for 
the party in power on Capitol Hill 
to regain the confidence of the 
voters, for the incumbent is almost 
always blamed for what has happened. 
Whoever wins the Presidency next 
fall will realize that he fought the 
toughest battle of the last sixteen 
years. 
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The market has experienced at least a brief revival of war boom psychology, 


and has indicated an ability to respond swiftly to any change in sentiment. Convice 
tion that the country is about to embark upon a several billion dollar defense pro- 
gram -- and without a corresponding increase in taxes <-- came upon a market that had 
been sagging ever since the start of the year and had reached a sold-out condition. 
The result was that for the seventh time within the past two years the market, as 
measured by the industrial price average, halted its decline in the 153-166 area, 
with this turn-about consider:zbly more impressive then most of the earlier rever- 
sals. ° 


Washington observers are of the opinion that Congress will vote several 
billions for rearmement, and within the reasonably near future. For the time be- 
ing, at least, the resultant expenditures are likely to interfere little if any 


-with regular civilian production. But the additional demands upon the country's 


productive facilities would seem to guarantee azainst the recession in industrial 
activity that had been widely feared for the latter part of the year, 


The Senate only a week ago overwhelmingly voted against revival of an 
excess profits tax on corporations, and the only tax change that seems in imned- 
iate prospect is a moderate reduction in personal levies, But if it should be 
decided later on that the scale of rearmament should be stepped up from initial 
proposals, increased corporation tax rates undoubtedly would be enacted, and the 
likelihood is that the rates would be even stiffer than those which expired sev- 
eral years azo. A longer term prospect of this sort will tend to keep in check 
speculative enthusiasm for the strictly "war baby" sort of issue. Should this 
country eventually get into a shooting war, restrictions on corporate profits 
will be even more severe than in the last war. 


But -- one reason being the very rearmament measures this country is 
embarking upon -= there continue good grounds for the opinion that actual ware 
fare will be avoided. (The wheat market, ordinarily very sensitive to war pros- 
pects, has recently been only moderately strong.) If the feeling is to grow 
that the business of the country is to have a lot of the acdivantages of a war 
boom with few of the disadvantages the result should be a better stock market 
performance than that which has characterized most of this year. 


A prolonged coal stoppage would of course seriously handicap European 
aid and the rearmament program, but would not be without its favorable side, 
Labor unions have been preparing their demands for a third round of wage increases 
this spring, but will find themselves in a weak bargaining position if production 
in basic industries is bogging down because of a coal shortage at the time of 
negotiations. The result could well be much more moderate wage concessims than 
recently seemed likely, a development that would probably find favorable reflec. 
tion in the market picture. 


The market rally could well go a consicerable further distance, over 
a reasonable period of time, and there are changes in the general background that 
could tend to encourage the move. Leaders would probably be the shares of com- 
panies that would stand tc benefit most from the initial stages of rearmament, 
but the more conservative type issue -- such as those currently being held for 
their income return -- should enjoy at least average performance in any genera] 
price advance. 


Written March 2);, 198; Richard J. Anderson. 
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Phillips Petroleum -- 
A Growth Oil 


Broad diversification and aggressive management 
are reflected in above-average rate of growth, 
offsetting the relatively low yield on the issue 


Usually referred to as a fully 
integrated oil corporation, Phillips 
Petroleum would be more properly 
described as a broadly diversified 
organization whose oil activities 
are thoroughly integrated, but 
whose major interests and future 
growth prospects lie in the field 
of natural gas, liquefied petroleum 
gases and other light hydro- 
carbons. 

Phillips owns and controls more 
natural gas than any other domestic 
organization. The most recent. 
estimate of its reserves, released 
late in 1947 but dated as of Decem- 
ber 31, 1946, placed the total at 
15,900 billion cubic feet. On the 
basis of current consumption this 
would be enough to supply the 
Detroit drea, for example, with all 
its natural gas requirements for 
residential and industrial use for 
more than 400 years. In addition, 
Phillips estimates its proven crude 
oil resources at nearly 1.2 billion 
barrels, equivalent to more than 
30 years’ production at its present 
rate of extraction. Its oil pro- 
ducing properties cover 604,000 
acres, mainly in Texas, Oklahoma 
and Kansas. In addition it has 3.8 
million undeveloped acres and con- 
cessions in Colombia and Venezuela 
which are being prospected success- 
fully. In 1947 Phillips took steps 
to enter the Middle East through 
a 27 per cent participation in the 
organization of the American Inde- 
pendent Oil Company. The latter is 
now negotiating for a place in the 
Saudi Arabia picture. 

In 1947 the company experienced 
its greatest period of growth to 
date. Gross operating income of 
$298.3 million was supplemented by 
other income which brought total 
income to $302.8 million, an 
increase of $80.9 million or 36 per 
cent over the preceding year, while 
net income of $40.9 million was up 
77 per cent or $17.3 million. In 
December the company increased the 
number of shares outstanding by 1.1 
million, through stock offered to 
stockholders at $49 a share on a 
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l-for-5 basis. As the additional 
shares were issued late in the year 
the company figures its per-share 
eannings for 1947 on the basis of 
the average number outstanding for 
the year -- 5 million -- or $8.11 
per share. Based on the number 
actually out at the end of the 
year, net per share was $6.76, con- 
stituting a new record even on that 
basis. 

Current assets on December 31 of 
$116.2 million not only exceeded 
current liabilities by $64.2 
million but were $22.3 million 
in excess of current liabilities 
and long term debt combined. 

Crude oil production last year 
reached the record total of 34.7 
million barrels, 500 thousand 
barrels above the former record set 
in 1945; 1946 output was 33.5 
million barrels. During the year 
546 new wells were drilled (both 
oil and gas) bringing the number of 
producing oil and gas wells to 
8,757 at ‘the year-end, topping 1946 
by 1,269 wells. Its crude oil pipe 
line system totaled 1,881 miles on 
December 31, last, vs. 1,481 miles 
a year earlier, while products pipe 





PHILIPS PETROLEUM 


Earned Divi- : 
Per dends 


Year *Sales Share Paid Price Range 


1929 $51.1 $5.20 $2.00 47 ~24-1/4 
1932 61.7 0.19 None 8-1/8- 2 
1937 118.7 5.42 2.75 64 -30-1/8 


1938 111.9 2.03 2.00 44-3/8-27-1/4 
1939 112.9 2.21 2.00 46-1/2-31-1/4 
1940 115.3 2.61 2.00° 41-3/4-27-1/8 
1941 142.4 3.92 2.25 46 -35-3/4 
1942 144.1 2.92 2.00 46 -30 

1943 157.6 2.88 2.00 50 -42-7/8 
1944 202.9 4.26 2.00 48-5/8-42-1/2 
1945 212.5 4.59 2.00 59-3/8-44-1/2 
1946 220.1 4.60 2.00 73-1/449 

1947 298.3 a6.76 2.50 62-3/4-54-5/8 





* Gross operating income; in millions. 
a-On shares outstanding at end of year; 
on basis of average number of shares out- 
standing through the year earnings per 
share were $8.11. 


lines of 1,561 miles compared with 
1,360 miles at the end of 1946. 
Daily refining capacity was in- 
creased 46,000 barrels during the 
year, bringing year-end capacity 


to 127,000 barrels. There was some 
addition of equipment to older 
refineries, but the increase came 
mainly from the 16,000 barrel daily 
capacity added through acquisition 
of 91 per cent of the Wasatch Oil 
Company, operating in the Rocky 
Mountain area, with marketing 
facilities in Utah, Idaho, Montana, 
Washington and Oregon, and the 
purchase from the War Assets 
Administration of the Alamo Refin- 
ery at Sweeny, Texas, which has a 
daily refining capacity of 24,000 
barrels. 

Not figuring in last year’s 
operation was Phillips’ production 
of two new types of synthetic 
rubber adapted for use in the 
making of material for tire treads; 
its pilot plant began production of 
the materials on December 28. This 
is an addition to the Plains 
Butadiene Plant, operated for the 
Office of Rubber Reserve, which is 
running in excess of its annual 
capacity of 56,200 tons of. 
butadiene. This plant is one of the 
five basic plants still producing 
butadiene in the Government’s 
chemical rubber program. Affiliated 
with the rubber program is Phillips’ 
carbon black activity; production 
in 1947, totaled 101 million 
pounds, but the capacity of the 
Philblack plants is under expansion 
to an estimated 185 million pounds 
annually. Phillips, also, is the 
largest domestic supplier of 
natural gas for the manufacture of 
carbon black. Natural gasoline 
production in 1947 exceeded 350 
million gallons, but output this 
year is expected to reflect the 
construction of two new plants and 
the enlargement of six of the 27 
existing ones. 

Phillips Petroleum’s growth in 
1947 was well above the average for 
the industry, and the program for 
further expansion of existing 
facilities, as well as the steady 
addition of new products and out- 
lets, augur well for its 1948 


prospects. Yield-‘on the issue at 


the current price around 60 is 
small in contrast with the more 
generous returns obtainable from 
other leading oil issues, but the 
company’s unusual growth potential 
and the possibility of a more 
generous dividend policy being 
justified, is a compensating 
consideration. 
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In Portfolio 


By Ralph E, Rach 


Recently a very interesting ques- 
tion arose regarding the disposition 
of the proceeds of a maturing endow- 
ment policy. Two general options 
were available to the holder: (1) To 
receive a monthly income for life, 
(2) To receive a full cash payment, 
with the provision that all or part 
of this sum might be left on deposit 
with the insurance company at 3 1/2 
per cent interest. 

To determine which option should 
be elected requires thorough con- 
sideration of all factors pertaining 
to the investment status of the in- 
dividual. Age, source of present 
income, dependents, other insurance 
protection and other investments 
must all be taken into account. 
Furthermore, general investment con- 
ditions and economic trends must be 
considered in reaching a decision. 


ADEQUATE INCOME 


Briefly, this individual, age 55, 
receives an income from his business 
which is adequate to provide for all 
of his own and his wife’s require- 
ments. There are no other dependents 
to be considered. Other resources 
consist of a security portfolio-- 
mostly equities of good grade--equal 
in market value to about 60 per cent 
of the cash value of the endowment 
policy, and ample life insurance 
protection. A retirement income plan 
sponsored by the company by whom he 
is employed provides for a moderate 
monthly income for life, effective 
at age 65. 

There are numerous reasons, some 
of which are rather obvious, why it 
would not be advisable for this 
individual to elect to receive a 
monthly income for life at this time. 
With reasonable assurance .of active 
employment for some years ahead, and 
an income ample for all his require- 
ments there is no pressure ‘to expend 
capital in the purchase of a life 
annuity for the sake of the high 
income return available. Dollar in- 
come would be assured but control of 
the principal would be lost. If he 
should elect to purchase an annuity 
later, he would receive amuch higher 
rate of return (his life expectancy 
will be lower) even if all other 
factors remained equal. For this 
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The Place of Annuities 


- every other type of investment, they 


Building 


reason, alone, this individual would 
be warranted in turning down No. l. 

But there are other reasons, having 
to do with the general economic 
background and outlook. Interest 
rates play an important part in de- 
termining the income received from 
an annuity contract. In recent years 
the rate of return available to the 
purchaser of gn immediate incomé 
annuity contract has declined stead- 
ily. The purchaser at age 55, today, 
must be content with a return much 
lower than an individual of the same 
age could have obtained fifteen years 
ago. This is a reflection of the 
consistent decline in interest rates 
up until quite recently. 

Every indication is that interest 
rates will continue to rise in the 
years ahead. In reflection of this 
development, the rate of return of 
annuity contracts should also rise 
gradually. Although not as important 
an influence on the amount of income 
to be received from an annuity as 
the age of the annuitant, the level 
of interest rates is by no means a 
negligible factor. The prospect of 
higher interest rates over the next 
several years is, therefore, another 
good argument against accepting the 
first option. 


ATTRACTIVE OPTICN 


The alternative of leaving the pro- 
ceeds on deposit with the insurance 
company at 3 1/2 per cent interest 
is unusually attractive. Since the 
funds can be withdrawn on relatively 
short notice, this option actually 
represents a short term investment 
at a rate of interest far above that 
obtainable elsewhere, quality con- 
sidered. It also provides an ideal 
solution of this investor’s problem. 
The funds will be available for 
later use in whatever manner the 
investor decides will fit his par- 
ticular circumstances and require- 
ments. 

Annuities offer many advantages 
and under certain circumstances may 
provide an ideal solution to a par- 
ticular investment problem. But like 


must be: considered in relation to 
the individual’s objectives and 
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EDWARD WILLMS CO. 
7 East 42nd Street 
New York 17, N.Y. 








requirements. 











AVAILABLE 
$3,000,000 OR MORE 


in cash, plus credits, for purchase of 
100% shares, controlling interest or 
management control of sound profitable 
corporation. Open to discuss other 
large financial plans. No brokers. Please 
give all details first letter, which will be 
treateg in strict confidence. References 
gladly exchanged. Reply to Box No. 
530 c/o Financial World, 86 Trinity 
Place, N. Y. C.-6. 
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AMERICAN CAR AND FOUNDRY 
COMPANY 
30 CHURCH STREET 
New York 8, N. Y. 
There has been declared a dividend of one 
and three-quarters per cent (134%) on the 
preferred stock of this Company outstanding, 
payable April 5, 1948, to the holders of 
record of said stock at the close of business 
March 29, 1948. 
Transfer books will not be closed. Checks will 
be mailed by Guarknty Trust Company of 
New York. 
CHARLES J. Harpy, Chairman 
Howarp C, WICK, Secretary 
March 18, 1948 





HH CR SAE swine 
MIAMI WATERFRONT ESTATE 


on beautiful Biscayne Bay, complete to the last 
detail for year round or seasonal living. Your own 
private dock, boathouse (motorboat included), 5 
minutes to ocean bathing; 5 bedrooms (2 air-con- 
ditioned). Valuable riparian rights. Richly fur- 
nished—$86,000. Terms. Ask for brochure ‘“A’’, 
Wadsworth & Walker (advtg. agency), 369 Lexing- 
ton Ave., New York 17. CAledonia 5-6100 
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News and Opinions on Active Stocks — 








“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Dana Corporation B 

Currently priced at 21, stock is 
an above-average business cycle 
issue. (Adj. for 66-2/3% stk. div. 
in Aug., qu. dius. incr. from 70¢ 
to $1 an. rate in Oct.) Formerly 
Spicer Manufacturing, company leads 
the auto parts industry in universal 
joints, propeller shafts, frames, 
forgings, transmissions and, for 
buses, hydraulic torque converters 
(obviating the necessity for gear- 
shifting). Benefiting from increas- 
ing auto production, sales jumped 
to $61.1 million in the six months 
ended February 29 from $40.6 
million a year before, and earnings 
rose to $3.14 from $1.66 per share. 
(Also FW, Sept. 10.) 


Foster Wheeler C 

A speculative cyclical issue, 
stock.is quoted around 27. (Qu. 
divs. at $1 an. rate.) Notwith- 
standing that 1947 billings totaled 
$35 million against $24 million in 
1946 and were highest toward the 
end of the year, unfilled orders 
during 1947 rose from $59 million 
to $104 million. Unstable costs 
have required “many forms of es- 
calation” in company’s contracts 
and “amajor portion of the unfilled 
orders contains similar provisions? 
as well as many of its own orders 
with sub-contractors. A leading 
builder of heavy steam plant 
(largely for public utilities) and 
oil refinery equipment, company 
earned $3.30 in 1947 against 9 


cents per share in 1946. (Also 
FW, Aug. 6.) 
General Foods A 


Decline to around 34 vs. 56-1/8 
at 1946 high appears amply to 
discount earnings shrinkage. (Reg. 
qu. divs. at $2 an. rate.) Although 
sales climbed 28 per cent last year 
to a new high of $407 million from 
$318 million in 1946, net dropped 
to $3.19 from $3.79 per share 
before 18 vs. 54 cents contingency 
reserves charged to surplus. Chair- 
man Francis and President Igleheart 
attribute the contrast principally 
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to “rising raw material and other 
costs which General Foods did not 
pass on fully to our customers”. 
The accumulated contingency reserve 
now exceeds $10 million or about 
one-tenth of inventories. Proceeds 
from 250,000 shares of $3.50 
preferred were applied to capital 
outlays, completion of which is 
expected to cost about $14.5 


million this year. 


Homestake Mining Ct 
Purther earnings recovery is in 
prospect, but stock appears amply 
priced around 40. (Qu. divs. at $2 
an. rate.) Company’s Mexican 
manganese subsidiary was liquidated 
last year after a succession of 
difficulties, at a loss equivalent 
to 65 cents per share, charged 
against current earnings. Reported 
net equalled $1.29 vs. $1.18 per 
share in 1946, even though 849,028 
vs. 792,994 tons of ore were mined 
and revenues increased to $14.8 
million from $11.2 million. Oper- 
ating expenses per ton were up 13 
per cent. Reserves were increased 
by 1.7 million tons to 21.5 million 
tons. About 1.4 million tons of ore 
per annum were mined before the 
war, when earnings generally ranged 
between $3 and $4 per share. 


Houdaille Hershey conv. pfd. B 

Stock yields 5-3/4% at 39, con- 
version privilege may have tangible 
value later on. (Reg. qu. divs. at 
$2.50 an. rate.) Known best for its 
hydraulic shock absorbers, company 
also makes numerous precision parts 
for the auto and other industries, 
as well as oil purification 
equipment. The senior stock was 
issued in exchange for the old 
“A” stock in 1945, share for share 
plus $5 cash. It is convertible 
into two shares of common (1-2/3 
shares from August 1949 to 1955), 
which is quoted around 15 vs. 
28-3/8 at the 1946 high. In the 14 
years 1934-47, earnings have 
averaged $10.48 per share or 4.65 
times present dividend require- 
ments. Net in 1947 was $21.28 vs. 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


$7.83 per share in 1946 ($4.61 


vs. $1.35 per common share). (Also 
FW, June 4.) 


Mack Trucks ° B 

Although price of @6 is well 
below equity in working capital, 
status of stock is impaired by an 
erratic earnings record. (Paid 75¢ 
in Mar., $1.25 each in June ¢ 
Sept., $2.25 in Dec., 1947 total 
$5.50; Paid $1 in Mar., 1948.) This 
important maker of trucks, busés, 
fire apparatus and marine'diesel 
engines entered 1948 with working 
capital equal to $57.18 per share 
of stock. After losing $1.48 per 
share in 1946, when sales shrunk to 
$36.7 million from $122.2 million 
in 1945, company made an impressive 
showing in 1947. With sales back up 
to $124.8 million, net broke all 
records at. $11.03 per share. After 
selling 150,000 additional shares 
of common at $51.25 last December, 
company now has 747,335 equity 
shares outstanding. Stockholders 
will vote April 28 on a proposed 


2-for-1 stock split. (Also. FW, 
Dec. 24.) 
Massey-Harris C 


Company had an unimpressive 


. depression record but latest 


earnings are reasonably appraised 
at 14 on the N.Y. Curb. Payable in 
Canadian funds, subject to the 15 
per cent non-resident tax, last 
year’s dividends were 37-1/2 cents 
in March, 50 cents in September and 
25 cents in December, totaling 
$1.12-1/2. This month, payments 
were placed on a regular quarterly 
basis at a $1 annual rate. Amply 
supporting the action was a net in 
the fiscal year ended November 30 
equaling $3.30 vs. $1.50 per share 
in 1945-46. Company is Canada’s 
leading farm equipment maker, and 
about 40 per cent of its output is 
absorbed in the Dominion. But it 
also manufactures and sells in the 
U.S. and Europe, and has sales 
branches and agencies throughout 
the British Empire and in Argen- 
tina, Uruguay and Brazil. 
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National Dairy Bt 


Regular dividends twice covered 
by earnings yield an attractive 
7.2% at 25. (Reg. qu. divs. at 
$1.80 an. rate.) Sales continued 
their uptrend through the seventh 
consecutive year in 1947, incréas- 
ing $155 million (21 per cent). 
Costs and expenses, hewever, climbed 
$166 million (24 per cent), and net 
retreated to $3.68 from $4.05 per 
share in 1946. The lower earn- 
ings” explains President Van Bomel, 
“were due to higher costs and our 
resistance to price increases. We 
held the price line as long as 
possible but were finally forced 
to raise prices.” The leader in 
ice cream and cheese and co-leader 
in milk, company is engaged upon a 
$75 million expansion, especially 
in increasingly important . secondary 
activities. 


Rayonier Ct 

Stock is in improving position, 
but is still speculative; recent 
price, 24. Suspended during the 
war, dividends were resumed with a 
50-cent payment last October, while 
25 cents was distributed in Febru- 
ary and regular quarterly dividends 
are now officially expected. Last 
year, sales neared a record $50 
million and earnings reached $7.30 
per share. In the preceding 8 
months (fiscal year has been 
changed) sales were $24.3 million 
and earnings $1.68 per share. Dur- 
ing 1947, the leader in bleached 
sulphite dissolving pulp, for the 
rayon, film and other industries, 
assured itself of supplies by 
acquiring control of the extensive 
Polson Logging forest properties in 
Washington State. (Also FW, Dec.3.) 


St. Joseph Lead B 

Stock-is cyclical but backed by a 
strong record and not overpriced 
historically at 44. Without affect- 
ing the $3 annual total,. directors 
have changed dividends from 50 
cents and 25 cents extra every 
quarter to a straight 75-cent 
quarterly basis. Dividends have 
been paid in all but 6 of 74 years 
although operating results have 
varied. Record lead prices helped 
jump 1947 net to $6.53 from $2.94 
per share in 1946. The management 
has observed that these earnings 
are no greater, in reality, chan 
pre-depression 1929’s $4.99 per 
share, because that was before the 
Desloge and National Lead mines 
acquisitions and expenditures of 
$28 million for New Jersey Zinc 
shares and for other zinc proper- 
ties. Refinery stocks are now at 
a minimum. 
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Out in St. Louis; Emil Schram was 
telling the hopeful students of 
Washington University that the New 
York Stock Exchange is the clearing 
house for investors wanting to sell 
or to buy. It isn’t a gambling place, 
as a customer’s man said brashly “two 
years ago by way of excusing himself 
from a jury duty in a case involving 
the laws of chance. To prove his 
point the genial and usually con- 
vincing’ Mr. Schram cited that in the 
busiest trading day last year the 
turnover on the Exchange was only 
one-tenth of one per cent of the 
number of shares listed. That was 
out in St. Louis. Back here-a man 
who is a bit on the reformer side 
and who would like to see the Ex- 
change authorities take the initiative 
on some of the jiggles that have 
given spice to stagnant markets in 
recent months raised the question 
about the ratio between the amount 
of A.G.W.I. and Follansbee stock 
outstanding and the turnover in the 
periods when they were making their 
wide fluctuations. Also, on the 
Curb, the amount of Kaiser-Frazer 
listed and the amount that was poured 
into the market on the day before 
the ill-fated public offering of 
900,000 shares early in February. 


As forecast in this column two 
weeks ago, the seventeen defendants 
in the Department of Justice suit 
denied everything in the formal 
answer to the charges except the 
names under which they have been 
doing business and the fact that 
they make their money, what little 
there is of it, in buying from the 
issuer and selling to the investor 
or dealer. There wasn’t much more to 
the formal answer than there was to 
the general denial published last 
October on the same day, and in ad- 
joining columns, on which the 
charges were made. Specialists’ in 
‘the fine art of publicity credited 
the investment bankers with doing a 
smart job of publicity last October. 
But, if the truth were known, it 
took a deal of prodding and urging 
to get the defendants to synchronize 
their October statements with the 
well timed launching of the case by 
the politically minded Justice De- 
partment. It wasn’t the high-priced 
lawyers who did that prodding and 


urging which resulted in neutralizing 
most of the political advantage of 
that first formal step. According to 
the time schedule, the trial should 
be hot news right in the midst of 
the Presidential campaign. 


If the recent outburst of act- 
tivity in security trading should 
prove to have been just a flash in 
the pan, investment houses will begin 
worrying all over again about how 
they are to operate on a safe basis 
and still remain solvent. They were 
really worried before that outburst. 
The small ones were becoming anxious 
about even such matters as the rent 
and the much shrunken payrolls for 
hired help. To make matters worse, 
the help was demanding more compen- 
sation. The big houses operating 
with many branch offices, leased 
wires, Stock Exchange tickers and 
"broad tape" tickers; were worrying 
about how tocover all these expenses 
and leave a little something for the 
multitude of partners. These big 
ones knew the danger of insisting 
that each branch office pay its way. 
Office managers would be pressed by 
the home office to produce tor else*. 
Office managers would press their 
customer’s men to produce, with the 
same implied penalty for failure. 
With all this pressure, the problem 
would be to keep all parties from 
stepping over the border lines in 
their search for business. 


Speaking of large organizations 
that must keep the pot boiling to 
clear overhead, the least concerned 
have been the investment banking 
houses which do a largely wholesale 
‘business. There are not many in the 
business who meet this description. 
Many of the big ones get their bread- 
and-butter earnings from trading 
activities. That means overhead and 
all the temptations that go with it. 
Among the wholesalers who worry not 
at all about overhead are Morgan 
Stanley & Co., Kuhn, Loeb & Co. and 
Dillon, Read & Co. Rated at the top 
of all investment banking firms is 
Morgan Stanley. That’s why they have 
been the target for all the reforms 
of the past fifteen years. Morgan 
Stanley in the most active times 
never had a roster of more than 100 
in its personnel. 
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ITS TIME: TO CHE oe 


ON YOUR STOCKS 


Here-.is the Sensible Way 


To enable alert investors, in the face of confusion of economic ideas, to 
check up regularly on their stocks, we send FREE each month to every 
FINANCIAL WORLD subscriber a comprehensive, up-to-date stock ratings 
and data manual called “INDEPENDENT APPRAISALS.” 


Besides giving an expert rating for each of 1,900 
listed stocks, this investor’s pocket guide presents, 
for quick reference, many vitally needed facts on 
each issue, including capital set-up, 3-year earn- 
ings record, working capital, ratio of current assets 
to current liabilities, how long dividends have been 
paid without a break, dividends paid last year and 
this, year to date, period earnings per share last 
year and this, price range, etc. Data revised 
monthly as companies publish new reports, and 


ratings changed as individual conditions warrant. 
This is only one of the THREE outstanding fea- 
tures of FINANCIAL WORLD’s seasoned, unbiased 
and dependable 3-FOLD INVESTMENT SERVICE, 
which for 45 years, has helped, and which continues 
to help, thousands of successful investors to keep 
better posted on security values, and better pre- 
pared to invest their surplus funds for income and 
safety plus long-term price appreciation. 
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AS A STEP TOWARD IMPROVING 
YOUR OWN 1948 INVESTMENT RESULTS ; 


—send $15 for an annual subscription, or $7.50 for six months. You 
will receive (a) FINANCIAL WORLD weekly, (b) our stock ratings 
and data book monthly, and may use (c) Personal Investment Advice 
Privilege as per rules. You will also receive new “10-Year Dividend 
Honor Roll (1938-1947) covering 702 listed stocks. Return “ad” with full 
address, including postal zone, and check or money order for $15 or 
$7.50. Your Money Back in 30 Days if not satisfied. Add 50 cents for 
“BASIC PRINCIPLES OF INVESTMENT SUCCESS.” Price of book 


alone $1.00. 


If You Are Primarily Interested in Good Income with Safety and 
Capital Growth for the Long Term, Profit by Mailing This Coupon 


FINANCIAL WORLD, 
86 Trinity’Place, New York 6, N. Y. 


For the enclosed $15 please enter my order for: 

(a). Next 52 weekly issues of FINANCIAL WORLD; 

(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 
1,900 LISTED STOCKS” (Ratings and Statistics) ; 

(c) Investment Advice Privilege, as per rules; 

(d) “10-YEAR DIVIDEND HONOR ROLL” covering N. Y. 
S. E. and N. Y. Curb Exchange common stocks that paid 
a dividend each year 1938-1947 (shows amount paid 
each year commencing 1932): -“Portfolio of 20 Quality 
Stocks for Income and Growth.” 
Note—What you pay for a subscription (or. our books) is a 

deductible income tax expense. 
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EXTRA VALUE OFFERS: 


(1) Check here (add $3.25) for first 1948 edi- 
tion of giant “Stock Factograph” Book. 
Price alone $4.50. 

() Check here (add 50 cents) for valuable 
new book, “Basic Principles of Invest- 
ment Success.” Book alone $1.00. 

() Check here (add $0.75) for “14-Year Stock 
Record” of Earnings, Dividends, Price 
Range (1932-1945) of N. Y. S. E. Common 
Stocks. Price alone $1.00. 

(1) Check here (and add 50 cents) for “13- 
Year Tabulation of N. Y. Curb Stocks”. 
Gives Earnings, Dividends and Price 
Range, 1932-1945. Price alone $0.75. 

() Check here (add $1), for Bond Guide— 
Covers 4,000 bonds. Price alone $2. 

(1) Check here if you wish to subscribe for 
only 6 months. Remit $7.50. 
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WASHINGTON, D. C.—The most that 
anyone hopes will result from the 
proposed draft is a calculated ad- 
justment to it of Communist tactics. 
The adjustment could be wide in- 
deed, as wide even as the shifts in 
line during the war. But nobody 
would underwrite its permanence, 
should it take place at all. This 
means being on the alert indefi- 
nitely, even if a later Russian 
policy seems to breathe peace and 
goodwill. Being on the alert trans- 
lates into a long era of high mili- 
tary budgets. 

This is the long term prospect. 
Over the shorter term, markets seem 
to over-estimate budgetary effects 
of the new program—unless some 
secrets have been passed out, which 
is not likely. The draft would af- 
fect a few hundred thousand men. 
Military training is included in 
the present budget. There is the 
additional expense of setting up 
draft boards, but this would not 
be enormous. So, altogether the 
new program is not sufficient to 
‘do at once all that markets seem 
to expect. 

High military budgets over an 
indefinite period give the branches 
of the Armed Services more room to 
jockey for relative advantage and 
for more money. This will breed 
continual rumors about procurement 
plans, some of which will probably 
prove true now and then. For the 
present, however, the top military 
people insist on balanced Services 
and oppose overweighting any single 
branch. 


New inflation omens have been 
accumulating. Most powerful is the 
prospect for a long series of high 
budgets. The tax cut may be a fac- 
tor. The unions are demanding more 
money, which will raise both costs 
and demand for consumer goods. But 
the inflation indications have not 
changed the .mood of Congress inso- 
far as controls are concerned. 
Stories that curbs will be restored 
are denied by the leaders. 


The big postwar rise in gross. 
revenues by retailers was partly 
a shift in distribution methods. 
During the war millions of fien were 
fed and clothed through the Armed 
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Services. After the war they got 
their meals through butchers and 
grocery stores or at restaurants. 
Once more they patronized the haber- 
dashery, men’s suit and shoe depart- 
ments. These, as well as hard goods, 
accounted for the boom. 

Now business is counting on new 
quartermaster business. The Army and 
Navy will have to provide uni forms 
for 300,000 to 400,000 men. This 
won't be a clear-cut addition either 
to the textile industry or to cloth- 
ing manufacturers. Part of it is a 
shift from ordinary civilian busi- 
ness. New business will arise only 
to the extent to which the Services 
overbuy and it is doubtful that they 
do overbuy much in peacetime. 


For retailers there is a definite 
loss. The men fed and clothed by the 
Army won't simultaneously be fed and 
clothed by ordinary business estab- 
lishments. The same point extends to 
countless consumer products whose 
place of sale will shift. Naturally, 
this change will be onasmall scale, 
too small possibly to be noticed. 


ERP offered wonderful oppor- 
tunities for log-rolling but log- 
rolling amendments in Congress -can 
be counted on-a few fingers. There 
was a little help for Kentucky bur- 
ley and a little for dried fruits. 
While the bill was in preparation, 
requests for unfinished steel, which 
was then unprofitable, were trans- 
lated into higher margin finished 
steel. There were a few other things 
of the sort. What is remarkable is 
that expressions of business inter- 
est are so few. 

Pressure on the money market 
has now reached or passed its peak. 
Its source all through the first 
quarter and especially during the 











Unclaimed 


forwarded to them. 








Hayes Manufacturing Corporation recently mailed 
to its thousands of Stockholders the first dividend | 
disbursed on its Common Stock since 1920—one of 

15 cents per sare, payable February 2, 1948, to 
holders of record on January 15, 1948. Unfortunately, £ 
several hundred Stockholders no 
recorded addresses so that their dividend checks 
have been returned—unclaimed. 


The management of Hayes Manufacturing Corpora- 
tion wants those Stockholders to get their dividends. 
Accordingly, all registered holders of Common‘ Stock 
‘who have not received their dividend ehecks are re- 
quested to note their present addressés on the coupon 
accompanying this advertisement and to mail it at 
once to the Corporation so that their checks may be. 


HAYES MANUFACTURING CORPORATION 
GRAND RAPIDS, MICHIGAN 
METAL STAMPINGS AND ASSEMBLIES, 


AUTOMATIC STOKERBS, MARINE 
GEARS, ELECTRIC HOISTS 


Dividends 


longer reside at 





, 








Grand Rapids, Michigan 
Gentlemen: 
So that. I may receive my 


i] HAYES MANUFACTURING CORPORATION 


change my address in connection! with m om 
of Common Stock to the following: 


dividend 









































NAME CIF. NO. 
STREET NO. SHABES....nceeeremeon 
| cITY STATE 


































































































ALOT OF GROWING 10 DD 


This is a big country and to furnish nation-wide 
telephone service, the Bell System has had to be 
big for a long time. But in the last few years it 
hasn’t been nearly big enough. 


Even though we’ve broken all records and 
added more than 6,000,000 new telephones in the 
past two years, there are still about a million 
orders for service that we haven’t been able to 
fill because of lack of equipment, switchboards, 
cable and buildings. Many more Long Distance 
circuits also are needed. 

It will take time and a lot of money to make 
the Bell System big enough for the nation’s needs 
but we’re on our way — in a big way — to giving 
you more and better service than ever before. | 


BELL TELEPHONE SYSTEM 
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past several weeks was the collec- 
tion of Federal taxes. A high sur- 
plus was accumulated, not all of 
which could at once be paid out to 
retire indebtedness. Accumulation of 
Treasury balances within the Reserve 
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Banks drew down the cash that member 
banks must carry. For awhile, things 
were tight. 

The peak ordinarily does not come, 
of course, on March 15 but sometime 
near the end of March when checks to 
the Revenue Commissioner are collect- 
ed and the money deposited in the 
Reserve Banks. This year, the Treasu- 
ury decided to keep the balances in 


should get easier, unless the author- 
ities do something to tighten up. 

Because Treasury deposits no long- 
er are shifted to the Reserve Banks, 
the expected cut in taxes should 
have no effect of any kind. The 
duced collections won’t give 
money market a greater supply 
cause it now possesses almost the 
entire supply anyway. Left to it- 
self,the interest rate would prob- 
ably sink, but there is going to be 
no advance assurance that it will be 
let alone. 


re- 
the 
be- 


A general tax revision bill, 
Rep. Knutson has told Sen. Millikin, 
will be passed by the House next 
month. Knutson said that the bill 
will be “non-controversial”. Excises 
are controversial indeed, so that he 
implied, that these won't be handled. 
Enactment. will face some delays. Mem- 
bers of both Houses will offer amend- 
ments and in the Senate this can go 
on until nobody can think of anything 
more to add. 


The impression of the great 
butter-oleo fight that one got from 
the papers omitted some interesting 
detail. The butter men insisted on 
retaining the tax exclusively in 
order to hold back a competitor. 
But the oleo interests were not 
championing a completely open 
market. They had things of their 
own to protect. 

Cotton-seed and soy bean inter- 
ests insisted on keeping the 
tariffs on the foreign oils that 
compete as an ingredient. Manufac- 
turers of coloring extracts, sold 
separately at the grocery stores, 
wanted to keep the tax on pre- 
colored oleo. These points gave the 
butter Congressmen a few hard 
needed defenses, which however 


‘ didn’t make the papers. 


Jerome Shoenfeld 





COMING DIVIDEND MEETINGS 


Following are some of the impor- 
tant dividend meetings scheduled for 
the dates'indicated.- Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 


April 2: Birtman Electric. 

April 5: Melville Shoe; Rose's 
5, 10 & 25¢ Stores. 

April 6: Maytag Co. 

April 7: Atlas Powder; Jantzen 
Knitting Mills; Northern R.R. of 


the member banks. The seasonal tight- - New Hampshire; Pacific Lighting. 


ening of the money market is not 
taking place. From now on, credit 


Apral 8: Idaho Power; R.J. Reynolds 
Tobacco. 
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DIVIDENDS DECLARED 


Stocks on major exchanges norm 
ally sell ex-dividend the second 
full business day hefore the re- 
cord datee 





Company Pay- Of 
able Record 
An. Bombers 0025 Apel Mrro25 
Do "B™ 0e25 Apel Mre25 
Ame Brake Shoe Oel)0 Mro3l Mrre23 
Do L% pre. 1.00 Mre3l lMre23 


Ame Car & Fdrye 
Am. Distilling 
Ame Seal-Kap 


1075 Ape5 Mre29 
0250 Ape29 Apel9 


Benrus Watch 0020 Mvel Apel5 
Bickford's Ince 0030 Apel Mre26 


Bon Ami "4" 1.00 Ape30 Apel5 
Do "BR" 0.62 Ape30 Apel5 
Celotex Corpe 0037 Ape30 ApeS 
Do 5% pfe 0025 Ape30 Ape8 


OeljO0 ApelS Mre3l 


CeneAguirre Se 
0.10 Mrel Apeld 


Chicago Corpe 


Cinne Go & Ee 0035 MyrelS Apel5 
City Stores 0030. Mrrol Aped 
Gene Cable 0025 Myel Apel 


1200 Apel Mre29 
0.50 Apel Mre29 


Do L% 1st pfe 
Do 1% 2nd rf. 


Gene Foods 0050 Myel5 Apo26 
Do $3250 pfe 0087 Myel Apeld 
Gene Mills 0047 Myel Ape9 


GilletteSRazor 062 Ape26 Ape9 
Green (Hele) Co0es50 Myol Apel5 
Gulf Pube Sere 0020 Apel Mre2? 


Lehnan Corpe 0230 Ape9 Mr e29 


MacAndrew & Fe 0050 Apel5 Mre31 


Nate Bond & She Oc«el5 Apel5 Mro3l 
Nate Fuel Gas 00220 Apel5 Mre3l 


Pan Ame P,. & To 0250 Myel Ape20 
Philase Coe 0el5 Ape26 Apel 

Do fpf 1050 Mel Apel 

Philip Morris 0037 Apel5 Mre3l 
Do 0025 Apel5 Mr e3l 
Do Li%pf. 1000 Mvel Apel5 
Do 3 e50%pfe 0290 Mrel Apel5 


Soe Cale Edison 0037 Ape30 Aped 
SoeNewEngeTele 1650 Apel5 Mre3l 
Sterchi Brose 0625 Myell; Ape30 
Sterling Fe Mote0el5 ApelO Mre2é 
Stop & Shop 0015 Apel Mr e26 
Sun 011 13%pfA 1612 Mvol Ape9 


Thatcher Glass 


Ool5 Mvrel5 Ape30O 
Do $2.),0 pfe 


‘0260 Myel5 Ape30 
Une Drill & TeB OolO Myel Apel3 
Do 0e600l.A Ool5 Mvel Apel3 
U.S. Rade 6%pf 0e75 Myel Ape2d 
Val eCeCheliZpfo 0025 ApeZ0 MreZl 


WeKooteP&L7Apfe 1e75 Apel Mre23 
West Point Mfge 0075 Mre> Apeld 
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Fire seals this steel in a “‘lifefime finish’ 


There is real modern magic in the way 
kitchen ranges, refrigerators, sinks and 
bathroom fixtures get their smooth, 
gleaming finish. A special kind of 
hard, durable “glass” called porcelain 
enamel is actually fused tinder tremen- 
dous heat to a special-quality base 
metal such as ARMCO Enameling Iron. 
Unlike “baked” enamels or lacquers, 
porcelain enamel is a hard mineral 
finish. When fused to the specially pre- 
pared surface of Armco Enameling 
Iron, it unites with the base metal in 
an enduring bond. Neither burning 
cigarettes nor hot utensils can discolor 
it or mar its effectiveness. With ordi- 
nary care, its beauty will last the life- 
time of the appliance. 





That’s why enamelers who want their 
products to give the longest service and 
greatest satisfaction prefer this special- 
purpose sheet metal. Many manufac- 
turers find that porcelain enamel 
heightens the sales appeal of products 
once finished in Jess durable materials. 

Armco Enameling Iron is one of 
many special-purpose steels perfected 
by Armco and constantly improved 
through years of research and develop- 
ment. Buyers know that each grade is 
made especially for a particular type 
of service . . . and can be identified by 
the famous Armco triangle trademark. 
The American Rolling Mill Company, 
Middletown, Ohio. Export: The Armco 
International Corporation, 


The familiar Armco triangle identifies special-purpose steels that help 
manufacturers make more attractive, more useful, longer-lasting products. 


Wy THE AMERICAN ROLLING MILL COMPANY 








COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


The Board of Directors has declared this day 
the following regular quarterly dividend: 


Common Stock 
No. 53, 15¢ per share 
payable on May 15, 1948, to holders of 
record at close of business April 20, 1948. 


Dare. Parker 
Secretary 











March 23, 1948 
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CORPORATE EARNINGS 















































































































































EARNED PER SHARE 


ON COMMON STOCK: 1937 


1946 


12 Months to December 31 


Abbott Laboratories..$5.l46 
Admiral Corpec..ceees 2050 
Amer, Seating.....2.- 252 


Amer.Suger “efining..15.6) 
Amer. Zinc, Lead..... 0.98 
Anchor Hocking Glass..4.02 
Baldwin Locomotive....1.33 
Birdsboro Bteel Fdry..0.67 
Bliss E,W. coccceces és6.22 
Borden Company..e+eeee.61 
Prunswick=Delkes.eeeee3eel 
Catalin Corpessseoeee20056 
Central Foundry.....-+0.92 
Cleve. Graphite Bronzel,.32 
Colt's Manufacturing. .0.76 
Cons. Laundries......01.79 
Cons. Natural Gas.....1.53 
Continental Gil.......6.61 
Detroit Steel.....e2025200 
East. Stainless Stee1D0.li); 
General FoodSecsese+s 03019 
Grummen Aircraft. ooee el e5h 
Hemilton Watch......e.1.79 
Farbison-Walker Ref...3.l3 
Hezeltine Corpe......e261 
Finde & Dauch Paeper...5. 

Follander (A. )& Son...2. 

Eudson Bey Mining.....l:. 
Industriel Rayon......6 
International Nickel..2 
International Salt....6. 
International Silver 14.98 
Intertype Corpecesess 3e17 
Johnson & Johnson.... 4.6, 
Lehigh Port. Cement.. 3.78 
Magma Copper.seeseeee 2els0 
Net. Enameling &Stamp.8.93 
Newberry JeJdeccccceoes 
ihe Olle sisccssesnned LL. 
Peoples Drug Stores...5.16 
Pet Milk. cces eeeeecee 0050719 
Pfizer (Chas. ) .0..+0s6.28 
Fhillips Petroleum....€.76 
Raybestos-Menhattan...4.72 
Shell.Union Oil......elebli 
Standerd Oi] Indiana 6,21 


Symington-Gould......-0.15 
Texas Company...eeee 07290 
Tex. Pec. Coal & Oil..1:.65 
Thomas Gteelessscccsek 4.75 
Union Tank Car....eee 0.23 


United Air Lines.....D2.17 
United Engineering....4.12 
U.S. Tobietdces 000s bhakeuP 
Weston Elec.Instr....l4.5h 
Westvaco Chlorine.....l}.0h 
Yale & Towne Mfg.00+.-5085 
Youngstown Steel Door 2.5) 
Zonite Products.....ee0073 


$5.79 
2.10 
0.55 
3.60 
0.53 
6.12 
2.45 
DO.11 
3 10 


1.64 ‘ 


3.38 
1.41 
0.18 
3.64, 
D3.83 
2.05 
),.67 
h.05 
2.87 
1.08 


12 Months to November 30 


Douglas Aircraft.....D3.57 
Massey-Harris.....06.230l9 


D-Deficit 





3-63 
1.58 


Financial Summary 











Trade Indicaters 


a Electrical Output (WH) 
b Steel Operation (% of capacity) 
Freight Car Loadings (Cars) 

















1948 
Mar 6 Mar.13 Mar.20 
52295 = 54285 tc ceee 
9606 9702: eo 


792,571 797,03 





194) 
Mar .2 
4,759 

97 00 
ee0eeeo 8h), 042 








Mg Mar.3 Mar.l10 Mar.17 Mar.)f 
aTote Lnse oT Cities (Fed ReseMbrse ) $23,139 $23,654, CORRS er acys 
'aTote Commercial Lnse 20 lk, ereeee ceces 

aToteProkers'Lnse 831 Coosee ceecs 
aMoney in Circulation 28,02); 28,006 2 0 28 
abrokers' Lnse (New York City) 656 : TTL sre one 
900,000 omitted. bAs of the following week. 

N. Y. 5. E. Market Statistics 

Closing Dow-Jones Averages: March 

17 16 19 20 22 

40 Industrials..ccccccceee lOO.eh 166.92 169.67 173.12 173.66 
20 Railroads....cceceeeeee YOUL6 19.56 50.40 51.78 51.76 
15 Utilities. eeoceccce eoevee 31,86 41.90 32.29 32,62 32.71 
65 BACs songs de sccicnccs BORD 60.67 61.64 62.90 63.0) 
Details of Stock Trading: 

Shares Sold (000-omitted)....930 890 1,170 1,260 2,00 

Issues Traded.cececererereee 908 933 1,006 958 1,086 

Number of Advances.....eeeee. 1:77 62h, 709 821 67h, 

Number of ‘Declines......+000 2299 139 150 hi 236 

Number Unchanged.....eseeeee 202 170 147 96 176 

New Highs for 19,8.....c000. 2 8) 35 76 109 

New Lows for 19),8..... wesidioe; Gly 33 23 6 8 

Bond Trading: 

Dow-Jones 10-Bond Average..97.93 96.04 98.09 98.10 98.19 

Bond Sales (000-omitted)..$2,385 $2,541 $3,378 $2,L60  $4,63) 

*Average Bond Yields: 191,8 

Febeed Mare -Mar.10 Mar .17 High Low 

Al+-coccccccess 20812% 2.805% 2.803% 24813% 2.826% 2.803% 
F A eeeceeeoeoeoes 30109 50147 50116 50127 50175 52109 

Bl=pecccccecece 3 l:89 31:87 3 ol:Ay 32501 5505 3 139 

*Common Stock Vields 

SO Industrials. 6.03 5299 6206 6.08 6209 55h, 

20 Railroadseee 6.81 6.69 6075 6.83 6288 6631 

20 Utilitieseese 5069 5067 5262 5063 5069 5023 

90 StockBeecese 6203 6.00 6205 6.07 6209 5055 


Radio 
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Curtiss-Wright. ee 
Pepsi-Cola. eeee 


North Am. Aviation. 
Republic Aviation « 
Commonwealth & Southe 
American Airlines . o 
Electric Pr. & Lte eo 
Bethlehem Steel eee 
Conse Vultee Aircraft 
Pure Oil. eee oee 
Lockheed Aircraft ¢« e 


* Standard & Poor's Corporations 


The Most Active Siocks—Week Ended March 2e, 1948 


Shares 
Traded 


U4,,900 
13l,, 700 
92,200 
78,200 
77,700 
76,100 
71,600 
67,700 
66,800 
63,800 
62,800 
62,200 


Corpe AMco e« e 








Closing Net 
Mar. 16 Mar. 22 Change 
5 3/8 6 5/8 +1 1 
17 3/4 17 3/8 ey 
8 5/8 10 1/8 +1 1/2 
11 5/8 123/68 8 +3/4 
911A, 111A, +2 
2 3/8 21/2 +1/8 
8 1/2 95/8 +11 
16 3A, 18 1/8 +1 3 
30 1/2 3, 3/8 +3 7/8 
U, 5/8 16 1/8 # i/2 
26 1/8 29 3/4 3 5/8 
18 1/8 205/8 +212 
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Investment 


ROGRESS means change; that is why it is so im- 

portant to keep abreast of changing conditions and.be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


- OO 


Oyo WAlr No 


Bu it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The-average investor has neither the time 
nor the training to do this job himself and even if he had, 
“i the cost of maintaining the necessary facilities would be 

prohibitive. But a number have solved their problem 
v7 by shifting the responsibility to Financia Wor tp 
; RESEARCH Bureau which specializes in the analysis and 
determination of security values and the planning and 

supervision of investment portfolios. For a very moder- 

ate fee you have at your command all of the research and 


- SO 


Assures More Sescumtal 


— 
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Results 


analytical facilities developed in over 45 years of service 
to investors. 


We you subscribe for our Personal Supervisory 
Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


(ys high rate of renewals is eloquent testimony of 
the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 





— 








FINANCIAL WORLD RESEARCH BUREAU 


Mail this coupon for 86 Trinity Place, New York 6, N. Y. 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 


ter investment results. 







[) Please send me the pamphlet “A Personalized Supervisory Service for 
the Investor.” 


1 
1 
i 
i 
I 
1 
1 
1 
I 
I 
CI enclose a list of my present holdings with original purchase prices i 
and would like to have you explain whether your service would be 
adaptable to my problem and-if so what the cost will be for supervision. i 
My objectives are: 

I 

| 

1 

1 

] 

l 

1 

| 

! 

1 

1 

1 

1 
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C! Income (0 Capital Enhancement 


CI Safety 
« It is understood that I incur no obligation by this request. 


Name .. 


Address .. 
WO on ee oan 
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ECURITY for our families and for ourselves 
is a goal all of us are striving to attain. 


If these were normal times, this one fact might 
fully account for the record volume of Equitable life 
insurance purchased last year. 


But the conditions under which we now live pro- 
vide additional reasons why so many thinking Amer- 
icans are investing more of their dollars in life insur- 
ance. Think for a moment in terms of yourself: 


You are living in a period of inflation—of high 
prices and high taxes. Never has the purchasing 
power of your dollar been less for most of the things 
you buy. What would happen if you put more of your 
spendable dollars in life insurance? 


With your very first premium you receive immedi- 
ate protection—a guarantee of security that can’t be 
obtained in any other way. /t would take years of self- 
denial and saving to accumulate the amount of security 
that is provided at once through a life insurance policy. 


Moreover, the benefits which you or your family 
will receive from your policy will come, in all likeli- 
hood, at a time when the dollar has regained a more 
normal purchasing power. In this respect, life insur- 
ance paid for today is bargain protection for the future. 


EQUITABLE FAMILY GROWS 


The Equitable Life Assurance Society of the United 
‘States—a non-profit institution operated solely in the 
interests of its policyholders and their beneficiaries — 
has been helping families build security since 1859. 


More people purchased more protection through Equit- 
able policies last year than ever before. New insurance 


issued amounted to $1,170,000,000. A total of 


' $11,944,000,000 of insurance in force now safe- 
guards the Equitable family. of policyholders. 


In line with this increase in protection, the re- 
sources of The Equitable Society increased $322,- 
400,000 to $4,505,000,000, a new high. 





The Equitable Life Assurance Society of the United States is a 
mutual company incorporated under the laws of New York State. 








Benefit payments last year from policies that were 
called upon to fulfill the purposes for which they were 
purchased, amounted to $280,685,000. 


FIGHTING INFLATION 


Money used to purchase life insurance is non-infla- 
tionary, since premium payments represent funds di- 
verted from consumption into channels of investment, 
where they help to increase the nation’s industrial 
productivity. 

Inflation is the enemy of everyone. 


The primary source of inflation in this country is 
the excessive supply of money and credit in our com- 


mercial banking system, reflecting unsound national 
monetary policies. 


If we are to solve the inflation problem, we must 
first of all deal with this excessive supply of money 
in our banking system. 


It is useless to try to control prices through ration- 
ing, or through increased production, when the crea= 


tion of money in the form of bank credit goes on — 7 


uncontrolled. /t is like fighting fire with one hand while 
the other hand pours on additional fuel. 


Inflation can be restrained at its primary source if 
enough of our citizens, motivated by self-interest and 
recognition of the need for preserving the economic 
strength of the nation, make their demand for sound 


monetary policies known to those who represent 
them in Congress. 


THOMAS I. PARKINSON, President 


[——— SEND FOR THIS FREE BROCHURE! ———- 


This is The Equitable Society’s annual 
report for 1947. If you are interested in 
receiving a copy, address your request to 
393 Seventh Avenue, New York 1, N.Y. 


Name: 





Address. 





City and State: 





A copy of this report is being mailed to each 
Equitable policyholder. 
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